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This r¢port presents selected expenditure data classified by dif- not be obtained. This has beconx: more important in the calcula- 
ferent types of consumer units for the second quarter of 1995 from tion of net worth and savings as American families aggressively 
the Intervicw component of the Consumer Expenc:ture Survey.’ use pension contributions as their major instrument for saving.) 
Comparisons with the second quarter of previous years are made Total liabilities, of which home mortgages are a part, were about 
for all consumer units (see table A). In addition, the report in- 40 percent of the value of real estate, but about 18 percent greater 
cludes selected financial information for the consumer unii clas- than financial assets. Bec ause most fiu.oncial assets are liquid and 
sified by age of the reference person. can be readily turned into cash, the average family in 1993-94 
was in a financially secure position to meet its liabilities. 

When assets and liabilities are classified by age of the refer- 
ence person, notable differences in portfolio arrangements across 
a family’s life-cycle are revealed. Financial assets, value of real F 


Selected financial information. The Interview survey collects se- 
lective financial portfolio inforniua.on from consumer units dur- 
ing their final quarterly interview. Portfolio items inc'sde account 


».alances and change in account balances of both saving and check- ey oe _ tern 
ing accounts, estimated value of securities, and money owed to estate, and liabilities all show similar ot arene © Ge 


the consumer unit. The survey also collects information on de- ©fly years before steadily falling through the remaining years. 
tailed liabilities which include automobile loans, personal loans, = The peaks of these three portiolio components differ, however. 
and home mortgage and equity loans. Estimated property value The data show financial assets accumulating well into retirement 
data of owned real estate—excluding business properties—are also age, while holdings in real estate decline at retirement. Conversely, 


collected in the Interview survey. liabilities peak between the ages of 35 and 44, and then continue 
Table A-1 presents a summary of assets and liabilities in 1993- to decline thereafter. 
94, classified by age of the reference person. Percent changes be- The last columns of table A-1 present real percent changes of 


tween the period 1984-85 and 1993-94 are also shown. The col- the three portfolio components between 1984-85 and 1993-94. 
umn headed “Net assets” is the sum of financial and real estate These percent changes show net assets falling for the average con- 


assets less total liabilities. sumer unit, particulariy for the youngest families. Although the 

During the 1993-94 period, the typical consumer unit had real partial net worth measure has declined, consumer units seemed io 

estate investments that were three times greater than their finan- have become more willing to place funds in financial assets, which 

= cial assets. (The Interview survey does not capture information may reflect the growth in mutual funds. With liabilities increas- 


on account balances of pensions nor the value of non-real estate ing 37 percent during this period, the data also suggest that fami- 
property. Without these data, total net worth and savings rates can lies were more willing to take on larger amounts of debt, with 
— those of middle age compiling the greatest debt. It is noteworthy 

Estimates of quarterly expenditures are less relia ve than annual esti- that the growth of debt occurred while the value of real estate 
mates because of the smaller number of observations per quarier holdings remained relatively unchanged. 


TableA-1. Assets and liabilities classified by age of the re‘erence person: interview Survey, 1964-65 and 1993-94 


Means in 993-94 Percent change: 1984-85 to 1993-94 
of reference person 

- Financial Real i Total Net Financial Real Total Net 
All CORSUITIIOT UNITS 60.0066 ooo ooo cccevevvvvenes $23,597 $6f 824 $27,791 | $64,630 16.9 “1.7 a7.1 75 
ee 1,562 5,569 7,181 950 247 -20.5 97 -749 
i ctiestrnienicnenmentennennsnscnneabeiieuiemnnnel 5,800 34,487 28,158 12,129 -17.0 24.7 5.2 53.3 
ae 12,789 73,259 48,327 37,721 142 -10.3 35.9 34.1 
EE 22,095 87,064 39,227 6¥,932 18.7 -109 458 218 
a ee 39,523 105,380 25.330 | 119,573 55 6.4 772 -2.1 
a 52,167 89,231 8,880 | 132,51€ 50.6 12.1 516 223 
CC 50 328 76,990 2.790 | 124528 17.3 18.1 625 02 
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Table A. Selected average qua ‘erty annusiized expenditures' of consumer wuts, interview survey, second quarters, 1969-95 


fern 1989 1990 ! a 74 1993 1994 1995 
Total expenditures a *_6,081 $26,603 $27 877 $28 602 $28,619 $30,357 $30,451 
Food 4275 4,330 4 460 4383 4,386 4529 4625 
Food at home 3,094 3,215 3,315 3244 3,233 3,336 3.396 
Food from home 1,182 1,174 1,145 1,198 1,153 1,193 1.128 
cued 7,808 7,931 6318 8,947 6.3928 9,281 9,615 
Shee 4 566 4,705 5,073 5,523 5,432 5 58s 5,960 
Owned dwellings 2.614 2473 3.266 3,423 3,405 3,441 3817 
Rented EEE 1,504 1,553 1544 1,786 1,685 1,785 1735 
ero 448 479 raw] 313 x2 459 Rev.) 
Utilities, fuels, and public services... - 1719 1,746 1868 1876 1968 2,075 2.065 
Houseturnistungs and operations 1522 1479 1377 1,548 1528 1,622 1.580 
Apparel and services 1,188 1219 1208 1231 1,145 1,200 1,170 
Transportation 5,323 5,237 5,351 5.540 5,555 6,535 5.908 
Vetucie purchases 2,431 2.319 2.358 2 524 2433 3,298 2,522 
Gasoline and motor oil 1,019 101% 1023 WG) 970 963 1,044 
Other transportation expenses 1874 1,418 1.969 2.025 2,152 2254 2,342 
Health care ....................... 1,315 © AL 1,638 1,521 1,596 1 682 1612 
Entenammen 4 1,401 1,370 131 1448 1418 1516 1542 
All other expenses” ... 4,770 5,014 5,501 5,532 5,582 5,613 5,960 
See footnotes at end of tables 


Table 1. Quintiles of income before taxes: Average quarterty expenditures’ of ali consumer units, interview survey,second quarter, 1995 


Al Complete reporting 0 income 
tem consumer oni incompiete 
complete 20 20 20 20 4 of income 
reporting Percent percent | percent | percent Percent 
Number of consumer units (in thousands) ......... —_ 102,539 83,610 16,706 16,774 16,763 16,729 16,837 18,729 
Number Of SQrMmple UAB oo. cnccccceccccecsnennennnenen 4 968 4,067 739 791 621 613 ee] 901 
Consumer unit characteristics 
income betore taxes* _............ $37,156 | $37,156 $6,610 | $16,246 | $28,370 | $45,014 | $89,233 (4) 
Average number of persons in consumer unit 25 25 9 22 25 28 3.1 27 
Ae Of FRIOTONCE POTBON ono occcccceeeeeenvens 483 484 53.4 518 464 “4.1 6.1 48) 
Number in consumer unit: 
Ee 14 14 6 - 13 18 2.1 14 
III cunneceessessusenenssemssnssenemensnenanens 2.0 20 10 15 2.1 24 28 18 
CC 7 7 § 6 7 6 8 7 
PIED ccnnsesssssesmenssmennnaene 3 3 4 § 3 2 1 3 
En $c 451 $31,333 $14,535 $20,406 ($27,004 | $36,571 | $57,006 | $26,504 
Food 4,625 4,621 3,033 3,542 4,226 5,206 7,081 4643 
Housing 9,615 9.616 5,374 6,506 6,403 10,996 16,676 9,601 
ee 5,960 5,961 3,426 3,648 5,036 6.680 10,588 5.9598 
Owned dwellings .............. 3,817 3,817 1,380 1,614 2.645 4,708 8,703 3.617 
Rented dwellings 1,795 1,801 1,917 2,032 2,182 \ Rae 1,065 1,768 
ET AR 342 18 272 239 329 619 374 
Utilities, fuels, and public services ................ ? 065 2,044 1,420 1,778 1,945 2,222 2.849 2,158 
Houseturnishings and operations .............. 1,590 1,614 528 972 1,422 1 396 3,240 1 464 
Apparel and services 1,170 1,190 621 720 906 1,314 2,293 1.080 
Transportation 5,908 5,999 2,020 3,780 6,274 7.290 10,583 5.503 
Gasokne and motor ofl 1.044 1687 533 718 1004 1314 1,680 967 
Other transportation expenses ..................... 4 865 4942 1,487 3,063 5,240 5.9865 8,912 4516 
a 1,612 1,614 1,031 1,573 1,573 1,703 2,164 1,506 
— 1.542 1,603 708 76 1,397 1836 3,308 1 266 
All other expenses? .......... 5,980 6 689 1,748 3,437 5,124 8.214 14,871 2,807 
See footnotes at end of tables 
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Table 2. Age of reference person: Average quarterly expenditures’ of ali consumer units, interview survey, second quarter, 1995 
ures 
Number of consumer units (in thousands) 102,539 6.266 42,584 31,702 21,988 
Number of sample units nueeee 4,968 we 2,115 1,541 1,006 
Consumer unit characteristics 
income betore $37,156 $18,850 $40,395 $46,708 $22.478 
Average number of persons in consumer unit 25 20 3.0 26 1.7 
Age of reference person... 483 218 35.1 532 743 
Number in Consumer unit: 
TTT 14 13 16 17 a 
Tassie cesar cencneerrmemrreenneeaememememmenenenereeemenees 2.0 13 2.0 24 14 
Children under 18 7 5 12 5s 1 
ne 3 (5) (5) 1 14 
Total expenditures ........ $30,451 $18,974 $33,365 $35,497 $20,805 
i thiteeererereereeenerenenes 4,625 3,410 4,886 5,206 3.629 
LLL TLE 9.615 6,371 16,905 10,589 6.638 
ee 5,960 3,922 6,978 6,617 3,622 
Owned dwellings ................ 3,817 476 4,245 4,915 2,359 
ee 1,795 3,327 2,460 1,206 921 
ace 348 117 274 496 43 
Utilities, tuels, and public services ......................... 2,065 1,116 2,083 2,383 1,841 
Houseturmnishings and operations 0... 1,590 1,334 1,843 1,590 1,175 
De ee 1,170 1,071 1,354 1,319 627 
initia 5,908 3,929 7,008 6,635 3,005 
i ke 1,044 792 1,143 1,251 625 
Other transportation expenses ........................... 4,865 3,137 5,866 5,584 2,380 
Cn LTT 1,612 453 1,271 1,709 2,462 
sant ereereeernnnenenensunnenmemeerneenemmeseneenennene 1,542 1,000 1,586 1.974 967 
All OFMOF OXPOMSOS? ccc ccccnsveennennnn-nmnnnnnnn 5 980 2.741 6 354 > BbE 3459 
See footnotes at end of tables 
Table 3. Region of residence: Average quarterly expenditures’ of aii consumer units, interview survey, second quarter, 1995 
AL 
hem consumer Northeast Midwest South West 
unas 
Number of consumer units (in thousands) ....................... 102.539 20,434 25,559 34,908 21,637 
GED cesceccecessecssscsnsessscssesssenusemseeeeeseen 4 968 1,016 1,354 1,519 1,079 
Consumer unit characteristics 
Income betore taxes ® oo ccccccsscevvnennnnnnmnnnnnnnns $ 7.156 $40,212 $36 895 $33,769 $39 856 
Avernge number of persons in consumer unit ............ 25 25 25 25 26 
AGO Of FOTOTOMCE POTSOM ono oococcccceeneenennnnnnnnnns 483 50.1 485 48) 466 
Number in consumer unit: 
EO 14 13 14 13 14 
ee 20 Ww 22 12 21 
EC 7 6 7 7 a 
IU cnresmsessesssenessesessserees 3 4 3 3 3 
Ce $30,451 $31,538 $30,064 $286 52° $32,273 
UTED ctieeermnnseernermnssmemnenneneneeeeneee 4625 4016 4476 4d 4.973 
ee 9,615 10,736 6,726 6,724 11,044 
SE ctrereeetnnnnmenemen 5,960 6,625 5,184 5,065 7,504 
STII cs ccszssesnssnsnsnmnnensnnsneseennsenneunenness 3,817 4,335 3,642 3,203 4528 
LT 1,795 2.095 1,283 1579 2,501 
nee a8 307 289 263 475 
Utilities, fuels, and public services .......................... 2.065 2,198 2,019 2,146 1 862 
and operations 1.590 1,712 1,523 1,513 1,678 
I EETTUUEIIEDD cxrnerncsecessressescesssesssnsenemnesseseeneenese 1,170 1,292 1,240 1,101 1.083 
I 5,908 5,529 6,901 5,705 5,423 
Gasoline and motor of ....... 1,044 ga2 1,104 1,068 1,069 
Other transportation expenses |... 4,865 4,627 5,797 463% 4,354 
SIT coerresrsnseerersnesseeemnneneernesennsemnneeemnnee 1,612 1,641 1,659 1,700 1,387 
SUIT cxnccrsnnsnsnsnsnssnesnnenetsnsnesnsnesnensesensetanenenenaeens 1,542 1.669 1 452 1,307 1,906 
All other expenses? 5,900 5,756 6.211 5 645 6.458 
| The expenditures are estimates tor a particulary quarter presented at annual expenditures. personel care. cash contributions, personal insurance and pen- 
rates (the values are multiphed by 4). wore 
2 Tas hem “expenses for other properties” is included in miscellaneous 4 income values are derived trom “complete reporters” only. see technical 


expenditures beginning 9 1991 Prior to 1991 it wes included in shelter and note. 
5 Value less than 0.05. 
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Technical Note 


Data in this report are from the Interview portion of the Con- 
sumer Expenditure Survey, conducted by the Bureau of the Cen- 
sus for the Bureau of Labor Statistics. The survey consists of two 
components: (1) a Diary or recordkeeping survey completed by 
respondents for two consecutive |-week periods, and (2) an Inter- 
view survey in which the expenditures of consumer units are ob- 
tained in five interviews conducted every 3 months. The data are 
collected in independent samples of consumer units that are rep- 
resentative of the U.S. population. The Interview sample, selected 
on a rotating panel basis, consists of approximately 5,000 con- 
sumer units each quarter. 

The Interview survey daia include large expenditures, such as 
property, automobiles, and major appliances, or expenditures that 
occur on a regular basis, such as rent, utility payments, or insur- 
ance premiums. The Interview survey covers approximaicly 95 
percent of all expenditures. 

There are limitations to these data which should be mentioncd. 
First, for some analytical uses, the data should be seasonally ad- 
justed. BLS is working on a seasonal adjustment method, which 
requires several years of data. In the absence of computed adjust- 
ment factors, one may make comparisons with the same quarter 
of the previous year or earlier years. Second, for infrequently pur- 
chased items there are fewer reports in a quarter than there are for 
a year. In order to obtain statistically reliable estimates, a suffi- 
cient level of reporting is required. Therefore, the tables based on 
quarterly data show less detail than those based on annual data. 
In addition, quarterly data tend to be more volatile than annual 
data. 


Brief definitions 
Consumer unit. (1) All members of a particular household who 
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are related by blood, marriage, adoption, or other legal arrange- 
ments; (2) a person living alone or sharing a household with oth- 
ers or living as a roomer in a private home or lodging house or in 
permanent living quarters in a hotel or motel, but who is finan- 
cially independent; or (3) two or more persons living together 
who share responsibility for at least 2 out of 3 major types of 
expenses—food, housing, and other expenses. The terms house- 
hold or consumer are used for convenience. 


Complete income reporters. \n general, a complete income re- 
porter is a respondent who provided values for at least one of the 
major sources of its income, such as wages and salaries, self-cm- 
ployment income, and Social Security income. Even complete 
OMe reporters may not have provided a full accounting of all 
income from all sources. 

Total expenditures. These are the transaction costs, including ex- 
cise and sales taxes, of goods and services acquired during the 
interview period. The averages include expenditures for gifts and 
contributions and payments for pensions and personal insurance. 


Information in this report is available to sensory impaired indi- 
viduals. Voice phone: (202) 606-7828; TDD phone (202) 606-5879; 
TDD message referral phone: 1-800-326-2577. 


For further information, contact Tom Mochrie, Division of Con- 
sumer Expenditure Surveys, Bureau of Labor Statistics, Postal 
Square Building, Room 3985, 2 Massachusetts Avenue, NE. Wash- 
ington, DC 2//212-0001. Telephone: (202) 606-6900. 


First Class Mail 
Postage and Fees Paid 


U.S. Department of Labor 
Permit No. G-738 


